www.CMAlert.com

Commercial Mortgage

THE WEEKLY UPDATE ON REAL ESTATE FINANCE AND SECURITIZATION ALE RT

Cadwalader Keeps Top Spot as Law Firms Get Busier

Cadwalader Wickersham was by far the top law firm hired

to work on commercial MBS offerings again last year, while
Sidley Austin held on tenaciously to second place in a growing
market.
Orrick Herrington jumped into third place among firms
advising issuers, according to Commercial Mortgage Alert’s
CMBS Database. Dechert more than doubled its underwriter-
counsel assignments to reach No. 3 in that ranking. Kaye
Scholer, which finished third on both lists in 2013, saw its
business fall off after losing a CMBS team to Orrick.

As U.S. CMBS volume increased to another post-crash
high of $93.9 billion, Cadwalader and Sidley captured roughly
the same percentages of assignments in each category as the
previous year — together accounting for more than three-
quarters of the work. A dozen other firms split the remaining
assignments.

Cadwalader snared the more-lucrative role as issuer coun-
sel on 86 offerings, or 66.2% of the 2014 deal count. Sidley
won the issuer mandates on 22 offerings, or 16.9%. It was
followed by Orrick with nine deals, Dechert with three and
Winston & Strawn with two.

As underwriter counsel, Cadwalader worked on 62 offer-
ings, for a 47.7% market share. Sidley handled the assignment
on 35 deals, or 26.9%. Dechert worked on 13 deals, followed
by Orrick with nine and Mayer Brown with seven.

Freddie Mac continued to rely on Cadwalader exclusively,
tapping the firm to fill both roles on all 15 of its “K” series of
multi-family securitizations last year. If not for those transac-
tions, Cadwalader would have had only a 12-deal lead over Sid-
ley in the contest for underwriter-counsel assignments, but still
would have finished 49 deals ahead on the issuer-counsel side.
In choosing counsel, issuers and underwriters of private-
label CMBS favor longstanding relationships with particular
firms and individual attorneys who are familiar with their
operations. They also consider a firm’s capacity to handle ad-
ditional work on a timely basis, especially when the market
gets busy.
Those factors give a decided advantage to Cadwalader,
which has been the industry’s perennial leader and has the
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deepest bench by far. There are now 63 CMBS attorneys in
Cadwalader’s global capital-markets group, led by partners
Michael Gambro and Stuart Goldstein. That’s up from 56 a year
ago, and plans call for adding more in the coming months.

As for Sidley, it has shifted from hiring only junior associ-
ates over the last few years to also bringing in more-seasoned
CMBS attorneys — including two recruits due to start in the
next two months, said partner Kevin Blauch. He runs the firm’s
21-member CMBS group, up from 19 at the start of last year.

Attorney-client relationships also help explain the re-emer-

gence of Orrick, which hadn’t been hired to work on any new
Continued on Next Page
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deals since 2010. Some clients followed CMBS veterans William
“Butch” Cullen and Janet Barbiere to Orrick after they moved
over from Kaye last February. For example, Orrick supplanted

Act. Chief among them are new risk-retention rules for securi-
tizations that take effect for CMBS at the end of next year. And
there’s a midyear deadline for transactions to include public
disclosure of due-diligence reports that issuers, underwriters

Kaye as the preferred underwriter counsel for conduit offerings

led by Morgan Stanley and Bank of

and rating agencies rely on outside parties to produce. **

America.
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