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Cadwalader Wickersham was by far the top law firm hired 
to work on commercial MBS offerings again last year, while 
Sidley Austin held on tenaciously to second place in a growing 
market.

Orrick Herrington jumped into third place among firms 
advising issuers, according to Commercial Mortgage Alert’s 
CMBS Database. Dechert more than doubled its underwriter-
counsel assignments to reach No. 3 in that ranking. Kaye 
Scholer, which finished third on both lists in 2013, saw its 
business fall off after losing a CMBS team to Orrick.

As U.S. CMBS volume increased to another post-crash 
high of $93.9 billion, Cadwalader and Sidley captured roughly 
the same percentages of assignments in each category as the 
previous year — together accounting for more than three-
quarters of the work. A dozen other firms split the remaining 
assignments.

Cadwalader snared the more-lucrative role as issuer coun-
sel on 86 offerings, or 66.2% of the 2014 deal count. Sidley 
won the issuer mandates on 22 offerings, or 16.9%. It was 
followed by Orrick with nine deals, Dechert with three and 
Winston & Strawn with two.

As underwriter counsel, Cadwalader worked on 62 offer-
ings, for a 47.7% market share. Sidley handled the assignment 
on 35 deals, or 26.9%. Dechert worked on 13 deals, followed 
by Orrick with nine and Mayer Brown with seven.

Freddie Mac continued to rely on Cadwalader exclusively, 
tapping the firm to fill both roles on all 15 of its “K” series of 
multi-family securitizations last year. If not for those transac-
tions, Cadwalader would have had only a 12-deal lead over Sid-
ley in the contest for underwriter-counsel assignments, but still 
would have finished 49 deals ahead on the issuer-counsel side.

In choosing counsel, issuers and underwriters of private-
label CMBS favor longstanding relationships with particular 
firms and individual attorneys who are familiar with their 
operations. They also consider a firm’s capacity to handle ad-
ditional work on a timely basis, especially when the market 
gets busy.

Those factors give a decided advantage to Cadwalader, 
which has been the industry’s perennial leader and has the 

deepest bench by far. There are now 63 CMBS attorneys in 
Cadwalader’s global capital-markets group, led by partners 
Michael Gambro and Stuart Goldstein. That’s up from 56 a year 
ago, and plans call for adding more in the coming months.

As for Sidley, it has shifted from hiring only junior associ-
ates over the last few years to also bringing in more-seasoned 
CMBS attorneys — including two recruits due to start in the 
next two months, said partner Kevin Blauch. He runs the firm’s 
21-member CMBS group, up from 19 at the start of last year.

Attorney-client relationships also help explain the re-emer-
gence of Orrick, which hadn’t been hired to work on any new
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Christopher Hoeffel is resigning as head of investment operations at Investcorp, e� ective at the end of February. Hoe� el, a managing director in New York, joined the Bahrain � rm in 2008 to run a series of three funds that invested in both debt and equity.   e � rst fund was liquidated and the others are fully invested. Before he joined Investcorp, Hoe� el was co-head of the commercial mortgage business at Bear Stearns, � rst with Jim Higgins and later with Randy Reiff.   e buzz is Hoe� el plans to take some time o� .
Veteran originator Matt Higgins joined Goldman Sachs last week as a vice 

Pros View SEC’s Pursuit of Duka as Piling OnIs the SEC making a scapegoat out of Barbara Duka?  at question was raised privately by multiple commercial MBS pros this week 
following the SEC’s settlement of securities-fraud charges against S&P over its rat-
ings on a half-dozen CMBS transactions in 2011.While the settlement ends the regulator’s case against S&P as a company, the SEC 
is now pursuing civil charges against one individual — Duka, S&P’s former CMBS 
chief.

  e SEC is alleging that Duka led a “scheme” to water down S&P’s rating meth-
odology to win business without disclosing the change to investors. It also contends 
that Duka, who le�  S&P in March 2012, obscured the change from senior manage-
ment.

“  is change to S&P’s methodology was designed to make S&P’s ratings more 
attractive to fee-paying CMBS issuers,” the SEC alleges. “Duka ordered the change 
because she perceived that S&P’s criteria were too conservative and were causing

See PURSUIT on Page 132 Buyers Seek Seattle-Area Offi ce MortgagesTwo investment � rms are in the market for � oating-rate debt totaling as much as 
$360 million to back separate acquisitions of Seattle-area o�  ce properties.

CBRE Global Investors is looking for a $180 million loan to � nance its purchase of 
a 708,000-square-foot complex in the South Lake Union section of the city.   e Los 
Angeles � rm has agreed to pay about $310 million to Brookfi eld Offi ce Properties for 
the buildings, known as Metropolitan East and West.Meanwhile, Hines is seeking up to $180 million of debt for its pending purchase 
of the 524,000-sf Summit complex in Bellevue, Wash.   e Houston � rm has struck 
a deal to pay Ivanhoe Cambridge about $320 million for that property.

Eastdil Secured is brokering both trades and advising the buyers on the debt 
requests.

CBRE Global prefers a � ve-year loan and is pitching the assignment to both 
securitization shops and balance-sheet lenders. A source said a portion of the debt

See SEATTLE on Page 14Financing Options Eyed for NY Rental ProjectNew York investor Lloyd Goldman is seeking as much as $250 million of debt for 
construction of an apartment tower in Midtown Manhattan.

Lenders are being asked to propose a variety of ways to structure the � nancing 
in light of recent changes in New York State’s 80/20 program, which provides tax 
incentives for developments with a� ordable-housing components.

Goldman’s � rm, BLDG Management, plans a 429-unit building at 214-226 East 
44th Street. Construction costs are estimated at $330 million. One-� � h of the units 
would be set aside for low- and moderate-income tenants, qualifying the project for 
the 80/20 program.In the past, the entire development could have been � nanced through the sale of 
tax-exempt bonds, backstopped by a letter of credit from a bank with a high credit 
rating. But the state has reduced the availability of tax-exempt bond � nancing, 
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deals since 2010. Some clients followed CMBS veterans William 
“Butch” Cullen and Janet Barbiere to Orrick after they moved 
over from Kaye last February. For example, Orrick supplanted 
Kaye as the preferred underwriter counsel for conduit offerings 
led by Morgan Stanley and Bank of 
America.

Looking ahead, legal pros expect 
to spend a lot of time this year help-
ing clients understand and comply 
with a bevy of major regulatory 
changes, most of which were only 
finalized in the last six months or 
so, after years of debate. “This was 
a year [2014] in which the industry 
finally gained clarity on many regu-
latory issues and we can now begin 
to implement them,” Blauch said.

For example, Cadwalader is ad-
vising all three CMBS issuers in-
volved in an SEC pilot program that 
aims to provide the industry with a 
blueprint for complying with new 
shelf-registration requirements 
that take effect Nov. 24. The more-
detailed filings were mandated for 
public deals under a recent over-
haul of “Regulation AB,” the SEC’s 
disclosure rules for securitizations.

“It’s not going to be easy to do 
that first deal under the new reg-
istration requirements,” Gambro 
said, “[but] this is an important 
crossroads for the industry and it’s 
an opportunity to harmonize the 
disclosures.”

Goldstein said CMBS issuers will 
also rely heavily on legal counsel as 
they cope with various measures 
stemming from the Dodd-Frank 

Act. Chief among them are new risk-retention rules for securi-
tizations that take effect for CMBS at the end of next year. And 
there’s a midyear deadline for transactions to include public 
disclosure of due-diligence reports that issuers, underwriters 
and rating agencies rely on outside parties to produce. 
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Ranking of Law Firms for US CMBS in 2014
			   2014		  2013
			   No. of 	 Issuance	 No. of 	 Issuance
Issuer Counsel	 Deals	 ($Mil.)	 Deals	 ($Mil.)
	 1	 Cadwalader Wickersham	 86	 $59,232.4	 79	 $59,073.4
	 2	 Sidley Austin	 22	 23,001.7	 17	 17,521.3
	 3	 Orrick Herrington	 9	 8,134.1	 0	 0.0
	 4	 Dechert	 3	 679.3	 5	 1,129.2
	 5	 Winston & Strawn	 2	 415.4	 0	 0.0
	 6	 Blank Rome	 1	 475.0	 0	 0.0
	 6	 Hawkins Delafield	 1	 346.1	 0	 0.0
	 6	 Debevoise & Plimpton	 1	 341.3	 1	 201.5
	 6	 Mayer Brown	 1	 289.8	 1	 185.5
	 6	 Kutak Rock	 1	 277.5	 3	 678.5
	 6	 Weil Gotshal	 1	 188.6	 2	 343.3
	 6	 Morgan Lewis (Bingham)	 1	 181.9	 0	 0.0
		  OTHERS	 1	 284.1	 11	 6,789.0
		  TOTAL	 130	 93,847.3	 119	 85,921.6

			   2014		  2013
			   No. of 	 Issuance	 No. of 	 Issuance
Underwriter Counsel	 Deals	 ($Mil.)	 Deals	 ($Mil.)
	 1	 Cadwalader Wickersham	 62	 $34,603.1	 54	 $27,863.3
	 2	 Sidley Austin	 35	 33,701.6	 33	 35,206.5
	 3	 Dechert	 13	 6,672.2	 6	 3,151.5
	 4	 Orrick Herrington	 9	 9,898.8	 0	 0.0
	 5	 Mayer Brown	 7	 5,626.9	 8	 6,981.0
	 6	 Kaye Scholer	 2	 2,592.3	 10	 10,160.8
	 6	 Dentons	 2	 752.5	 3	 678.5
		  OTHERS	 0	 0.0	 5	 1,880.1
		  TOTAL	 130	 93,847.3	 119	 85,921.6


